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Charity in society

The two roles of tax law
— Taxing

— Encouraging

Segmenting tax favours
and some examples
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The place of charity In society
BEHRL S
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How society meets needs < U {al i /2 75 >k

Government « BT
— Public goods — N H W B AR S%
— Funded by tax (coerced) — KRR ERES IS (@EH)
Business . B/
~ pvate goodsfor ol — BUE R B X IR G A T
— Pay tax %
Charities _ Qw i
— Public goods for all . 2 4740
— Private goods for needy BEHIR
— Tax exempt and donations _/Ait% f/ o5 X E R
(Voluntary) — AR BEBEMEIFIE
Family fit
— Private goods —GEBMNERE (8R)
— Taxed . R
— ANk

— FRAEH
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Charity law is different Z&E ZERHITE 22

Most law K Z #iiE Charity law #EE%

Designed to stop bad  Designed to encourage

behaviour good behaviour

B 8978 F BRUE TR 4T + BRETEEAFITA
Article 1

Tax Is to take assets off « Tax is to see that where people

people so that they can be are willing to apply assets

applied to help others for voluntarily to help others for

the good of the society as a the good of the society as a

whole this is exempt from tax

whole . and further and encouraged
2 =L 1=t ’ N J Y17
8 pxalas 5 reeﬁrarawwa@/\aaa
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The place of tax In society
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Distributive justice 7382/
* The purpose of

tax law is distributive Pl iR R = f1E TSR0
justice. Thatisits roleis ~ EC A, BERIEFRF

to redistribute EF N T AR
resources for the —RANEREE - ST

common good. It does

this by two means. Itk B vRRV R A A,
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Tax law has two functions =

PEBRKDIHEE

» Taking assets from * Encouraging the
some people for the 3 voluntary giving up of
common good a(\ assets for the

o RNHFIZEN—LEA common good
SAE LS5 K o ARHEFNTREMER

WHEZZHNITN
Article 79
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A
Preference

continfum Grants recipient &5
g B
Donor preferred 18
s
Tax exempt 5 Article 79 does not need

to one all or nothing but
could give exemption to
some and deductibility
to others and

Partially taxed
(Mutuals) B 5 IE e

(E#)
government grants fo
et others
Taxed fRAEFx y
Self interest A F| Pure charity %é@%

Charitable purpose continuum ¥ B HIEE

< [
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Tax can be used for regulation but its purpose Is re-
distributive justice through the provision of public
goods

i el T AL - 15%25’155@&—: ARARYNELY/ I
S 7 BoAY A

Charity tax law can be used for regulation but that is
not an ideal way to proceed.

ZERERAATUG - BE2BAEEENZTAN -

It iIs wiser to use regulation to regulate and tax law to
redistribute and exempt

ﬁ;?élﬁf%ﬂ VEARAS - AR ARE1TH 2 EA
Fi
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There Is a natural division between
LUTREYmEEEANER

— Ordinary (private) goods (food, clothing, other private
things for special(needy/disadvantaged) people and

- H@ (FAAN) P (BY. RIRFIEMEXTRHRK (ARE
SEBMN ) ABFRRE Y m

— Special (public) goods for ordinary people (the public
at large) (art galleries, culture, sporting)

- B (BF) m, EREEA (BTaR) (EANIE .
e, &8)
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Ditferentiating within charities
BEHLRNX D

» Charities in the lists ZAZEHRASEE
* (1) (2) & (3) private benefits for the needy
(1) (2) & (3) HI =12 E HH--ERFHEH BIEH
N B
* (4) (5) & (6) public benefits for all
. (4) %5) & (6) ix =AM H BRI ATA AR 3
#




Two types of Chori’rqﬁﬁ‘@ﬁﬂﬁ'bﬁgés%
MirEE B Y

« Charity law Article 11 BEIER BLLE
“Charitable activities” “3% 3TN
(Articles (1) (2) and (3) (1)(2) 1 (3)
— Private goods for needy NEEEIE M M/\%m
(1) Ialelping the poor and the (—) H%H - XE
needy; . =
(2) Assisting the elderly, §—) RE. *&m finfs . BN
cd)rph&na, the ill, and the %
isabled,; —_ . ek
’ (Z) MENBANKE. FHEK
B AR DESHBRLSH
(3) Alleviating losses & Bk
iIncurred by natural disasters, IR =

accidents, public health
incidents and other
emergencies



Two types of charitable-purpose. &
RS B 1Y

« Charity law Article 11 I EE115
“Charitable activities” “3E 2 S T
— Public goods for all R
. — KA ARG ALY
(4) Promoting the () 15‘#%3 : ﬂ“n*uﬁl
development of education, KL A =R

science, culture, health, sports 1t. 114 - AESZSIHNRE ;
and other causes;
(R) BFARSENEMAE

(5) Preventing and RIFPANZEEANIER
aII%\Inatrl]ng pollution and other
public hazards, protecting and N o
improving the eco-- (%) HMAEED) -

-environment;

(6) Other public welfare
activities.



Sub-sectionalising the sector ™™= ek &
ISP s
* Charity law can be:
» BEAFLURAUTESRER ;

« Favoured equally exemption and deduction UK,
Eastern Europe, or

ETRFNEHRSHKMNE ZE, R SHE

* sub-sectionalised with different favours going to
different classes of common good. Singapore,
US, Australia

« HITBNR  RBITARENL KN RZZER
FARLE Fmig, =E, BXF

/I/
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Equally example [El1£5&EAHRIAI+F
The Hungary tax @& 5F F ik

« Pay a % of income
(1% or 2%) to a
registered Charity or
pay the full amount of
tax to the government

« A way of encouraging
philanthropy and
developing the charity
sector - a way of
achieving Article 1
Object quickly

« B/ B—TFLEH (1%
.2%) E’]H&J\?HQAE
SEMEEAR
ﬁ%ﬁi%ﬁﬂlﬁ%ﬁl%z
20 75 7K
SEEITNN - BH
=T ARG
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The Hungary tax -

Hungary in 1996
then

Slovenia,
Slovakia,
_ithuania,
Poland and
Romania

o ®WEF| 1996%

ZJD
HT /& XJE)

Bk
31 55

- \ 7/
.
I&—
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Singapore  #Hrni

With effect from 1 January .
2005, double tax
deductions will be
granted for all cash
donations to Institutions of
a Public Character (IPCs)
or the Singapore
Government, and certain
In-kind donations to
approved beneficiaries,
whether or not they
Involve naming
opportunities
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3200541 A 1H#E,
PIECE i EEENa I AE)
%%ﬁhui&'ﬁzﬁ R3 &
BER, DR AL
AZE RN = ARV
TFEMEWIFNE - it

?TM?E%FHH

http://www.mof.gov.sa/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations accessed 8 August 2016

HZER @*ﬁﬂ% M=,


http://www.mof.gov.sg/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations
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The extension of the o MERIMEEEEE
double tax deductions to REIR EVE B AL =HYE
include donations with e . SETEZHE
naming opportunities is IEEZNMABEITS - 8
meant to encourage more BEEE, thFFFFIHE
donors to come forward, ESHABNTARE
to give larger donations, R -

and to cultivate lasting
relationships with the
beneficiaries they have
lent their names to —
again to achieve the
Article 1 Objective

http://www.mof.gov.sa/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations accessed 8 August 2016



http://www.mof.gov.sg/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations

Singapore %
FT AN F a3

For qualifying donations made
during the period from 1 Jan 2009
to 31 Dec 2015, qualifying for tax
deduction at 250%. To build a
stronger culture of giving and as
part of the SG50 jubilee
celebration, the tax deduction for
qualifying donations made during
2015 is increased from 250% to
300%. Further tax deduction of
250% will be extended for
another three years for
gualifying donations made
during the period from 1 Jan
2016 to 31 Dec 2018. All existing
criteria to qualify for tax deduction
remain unchanged.
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X TSRS E2009F1 10 E
2015412 A 31 H Z BI#1TRVIE
g - 0% LR N250%.

AN 1 EA NRVIBIEXIE

[l B {E AT MK 3R T 1+ B
ffﬁ/ézbaﬁ Bi0 - fE2015%
TR E S IR IR E 2 AR UL
AA250%1®§300%0 koL
~BiF8=F  #EShA
16E1ﬁ_1EI£2018%12ﬁ
ZEJ& TE’] fﬂ%)ﬂ\%‘ﬁ
ﬁﬁfmﬁjﬂ
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http://www.mof.gov.sa/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations accessed 8 August 2016



http://www.mof.gov.sg/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations

Singapore conditions ~ Neumann&Turnont §
RN St

Donations not tax » THRBEABEZR A
deductible: H1kx -

a. Donations where the . a. EMEsER FRIEA
donor is essentially KRR E S

advertising at the IPC facility
b. Donations or gifts that are

for a "foreign charitable * b ﬁ/ﬁﬁ+ig$f§% H
purpose” (e.g. donations (580 MR SR IX AT 2
made to some overseas E{Fﬂ*’ﬂﬁ%%ﬁ@ﬁ’\])%
relief funds managed by an ROTESHITRENG )

approved IPC). MEEERS -

http://www.mof.gov.sa/Policies/Tax-Policies/Corporate-Income-Tax/Tax-Deduction-for-Donations accessed 8 August 2016
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Australia (culture) BXFNL ( 1B )

 Australian film industry
example to encourage
culture

Income Tax
Assessment Act
Division 10BA allowed
Investors a write-off of
up to 150% of capital
expenditures, as well
as tax exemption for up
to 50% on net earnings
from that investment

« BRARFEBSZ

SRl 3 b & R Ry B A3
FrisH

AR A
10BAFZE R AT IR A E &
S5150%F R A H R

B, RIS T IR
RPIRIR AW - &
= 50% A LLE Z R i fF

-~

e



An Example of the | unding laws
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REMERIEZZERAH Faiess
Singapore 250% or 300%
Grants =T Jubilee tax
22 7 03 250%3,.300% &
TR

P
R
= Australian Film
E Tax 1 incentive150%;i&
2 | Deductibi sk gsl 180%
Ne | lity Bk
NG ;ﬁﬁ
T
"; Tax A
iz Exempti
| on &

B

“— | |
Self Member Community Entirely for Others’
InterestfhF] Benefit Benefit X BenefitsE £ R fths=
R = E3E

Matthew Turnour

Increasingly more charitable #Z0&EEE 80
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Charity policy ZEEBG o &

Four prO_V_erbsh | WEFE 26 R I DY 218
summarising charity tax . oo =
AW ERSAE MMAEAE

« Use the carrot not the stick

- MEleFTEARERFL

* You catch flies with AR
hone i
Y motvinegar . FEHTFHRISITREHE
. Catch the child doing 13 At/ dth v 2 e v < e
good not being naughty
. - BFERES/NE—HEE
» Tares will always grow K (maomn Esm s
with wheat (sort it out at the )

harvest)
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Conclusion Z51£

Tax law is to raise funds and « FfiEfEFEESRTFHF

encourage voluntary E.ES'ZWJ RN T A
contributions of public 3 B4R et

benefit L

There is a lot of flexibility in~ * M EIE %E"J?LWEE
how that is to be done with B ANABHREFK
many examples of each Al LISEFR %ﬁlx,ﬁﬂﬁ
country working out what is FHiE.

best for its needs
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The End!



